
A History of Paper v/s Gold Backed Currency 
 

 

1913                                      
Federal Reserve created for financial stability   

The Sixteenth Amendment Authorized Congress to levy an income tax 

 

$10 Gold = $10 Gold                      

$10 Paper = $10 Gold          

 

                                
 

 2012 
After 99 years of the FED and Income tax 
$10 Gold (1913)  =   $830 Gold (2012) 

$10 Paper (2012) =   $0.12 cents priced in 1913 Gold (83X factor)  

$10 Paper (2012) =   $0.43 cents priced in 1913 paper per BIS (23X factor) 

http://www.bls.gov/data/inflation_calculator.htm 

 

 
1913 $10 paper buys             $230 in 2012 paper  per the BIS CPI factor   (23X)     

1913 $10 in Gold buys          $830 in 2012 paper per reality   (83X) 

                                               ------- 

$600   Retained in gold v/s paper from a 1913 $10 Gold coin (60X) 

           (a case for a gold standard) 

 

Average Yearly Household Income in 1913   =   $1300       

http://forums.wallstreetexaminer.com/topic/838816-question-about-wage-growth/ 

 

Average Yearly Household Income in 2012  =    $50,020  (38X) factor  

http://www.usatoday.com/money/economy/story/2012-02-09/income-rising/53033322/1 

 

Price of Model T in  1913 =       $345        http://kclibrary.lonestar.edu/decade10.html 

Price of Ford Focus  2012 =  $16,545     a (48X) REAL CPI factor increase 

http://www.bls.gov/data/inflation_calculator.htm
http://forums.wallstreetexaminer.com/topic/838816-question-about-wage-growth/
http://www.usatoday.com/money/economy/story/2012-02-09/income-rising/53033322/1
http://kclibrary.lonestar.edu/decade10.html


 

Based on the BIS inflation calculator, our cost of living has increased 23 times since 1913 

while wages may have appeared to have increased 38 times.   All must be well, right? 

As from the one example of the Model T, the cost of living has increased a minimum of 

48 times or 4,800% since 1913.   Certainly there are other goods and services that have 

increased much less, such as milk, but many products increased much more such as 

autos.   The BIS tells us the consumer price index increased 23 times since 1913, so lets 

be conservative.   Since gold is the tattle tale of a nation’s financial health, gold reflects a 

factored increase of 83 times, telling us that if we still had a gold standard, one might 

have 60% more purchasing power today if buying goods and services on a gold standard.    

Of course, the loss of purchasing power without the gold standard does not consider the 

manipulated cap on gold nor the $14 trillion debt situation that is growing at a rate of $4 

trillion a year.     

 

 

 

 


